RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO
THE FORMER COUNTY OF SANTA BARBARA REDEVELOPMENT AGENCY,
STATE OF CALIFORNIA

IN THE MATTER OF THE OVERSIGHT BOARD OF )
THE SUCCESSOR AGENCY TO THE FORMER )  ResolutionNo. 12-_llo
COUNTY OF SANTA BARBARA REDEVELOPMENT )
AGENCY, APPROVING AND TRANSMITTING TO THE)
DEPARTMENT OF FINANCE AND THE COUNTY )
AUDITOR-CONTROLLER, THE DETERMINATION OF )
THE AMOUNT OF NON-HOUSING CASH AND CASH )
EQUIVLENTS THAT ARE AVAILABLE FOR )
DISBURSEMENT TO TAXING ENTITIES AS )
DETERMINED ACCORDING TO THE METHOD )
PROVIDED IN HEALTH AND SAFETY CODE SECTION)
34179.5 )

WHEREAS, on November 27, 1990, the Santa Barbara County Board of Supervisors
adopted the redevelopment plan for the Isla Vista Redevelopment Project Area; and

WHEREAS, as part of the 2011-12 State budget bill, the California Legislature enacted
and the Governor signed ABX1 26 requiring among other things that each Successor Agency to
a former Redevelopment Agency approve an Administrative Budget to be adopted by the
Oversight Board pursuant to California Health and Safety Code Section 34177(j); and

WHEREAS, an action challenging the constitutionality of ABX1 26 was brought on
behalf of cities and redevelopment agencies in the case of California Redevelopment Association
et al v. Matosantos (S194861) (“Matosantos case’); and

WHEREAS, on December 29, 2011 the California Supreme Court (“Court”) rendered a
decision in the Matosantos case whereby it upheld most of ABX1 26, mcludmg those provisions
requiring the dissolution of all redevelopment agencies; and

WHEREAS, California Health and Safety Code Section 34171(j) and 34173(d)(1) provide
that the County is the Successor Agency to the former Redevelopment Agency unless the County
adopted a resolution by September 1, 2011 electing not to serve as Successor Agency for the
Redevelopment Agency; and

WHEREAS, on August 9, 2011 the County of Santa Barbara Board of Supervisors decided
to take no action under California Health and Safety Code Section 34173(d)(1), so as to allow the
County of Santa Barbara to automatically become Successor Agency to the former Redevelopment
Agency; and B

WHEREAS, on January 10, 2012, the County of Santa Barbara Board of Supervisors
reaffirmed their decision to automatically become Successor Agency to the former Redevelopment
Agency by taking no action under California Health and Safety Code Section 34173(d)(1); and
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WHEREAS, as of February 1, 2012, the Redevelopment Agency was dissolved and the
Successor Agency became operational; and

WHEREAS, Health & Safety Code Section 34179.6 (a) requires each successor agency to
provide to the oversight board, the county auditor-controller, the Controller, and the Department
of Finance, the results of the review conducted pursuant to Section 34179.5 for the former
Agency’s non-housing fund and account balances, and specifically the amount of cash and cash
equivalents, determined to be available for allocation to taxing entities by December 15, 2012,
and

WHEREAS, Health & Safety Code Section 34179.6 (b) requires that upon receipt of the
review, the oversight board shall convene a public comment session to take place at least five
business days before the oversight board holds the approval vote specified in subdivision (c) and
that the oversight board shall also consider any opinions offered by the county auditor-controller
on the review results submitted by the successor agencies, and

WHEREAS, Health & Safety Code Section 34179.6 (c) requires that by January 15, 2012,
for the non-housing fund and account balances, the oversight board shall review, approve, and
transmit to the Department and the county auditor-controller the determination of the amount of
cash and cash equivalents that are available for disbursement to taxing entities as determined
according to the method provided in Section 34179.5,

WHEREAS, the Oversight Board of the Successor Agency to the former County of
Santa Barbara Redevelopment Agency has received the results of the review conducted pursuant
to Section 34179.5 for the non-housing fund and account balances, convened a public comment
session pursuant to HSC Section 34179.6 (b), and now desires. to adopt a resolution to approve
and transmit to the Department of Finance and the County Auditor-Controller the determination
of the amount of cash and cash equivalents that are available for disbursement to taxing entities
as determined according to the method provided in Section 34179.5.

NOW, THEREFORE BE IT FOUND AND RESOLVED AS FOLLOWS:
1. The above recitations are true and correct.

2. The Oversight Board of the Successor Agency to the former County of Santa Barbara
Redevelopment Agency has reviewed and approved the due-diligence review prepared
for the non-housing fund and account balances included herein as Exhibit A and now
directs the Successor Agency to transmit to the Department of Finance and the County
Auditor-Controller the results of that review including a determination of the amount of
cash and cash equivalents that are available for disbursement to taxing entities as
determined according to the method provided in Section 34179.5.



PASSED, APPROVED AND ADOPTED by the Oversight Board of the Successor Agency to the
former County of Santa Barbara Redevelopment Agency, this 3“""' day of N ovember’012, by the

following vote:

OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY TO THE FORMER COUNTY OF
SANTA BARBARA REDEVELOPMENT
AGENCY

a public body, corporate and politic

Chair, Oversight Board
ATTEST:

y s P

ERRIN BRIGGS
Oversight Board Secretary
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INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES

ALL OTHER FUNDS, EXCLUDING THE LOW
AND MODERATE INCOME HOUSING FUND

Oversight Board of the Successor Agency to the
County of Santa Barbara Redevelopment Agency
Santa Barbara, California 93101

We have performed the required agreed-upon procedures (AUP) enumerated in
Attachment A, which were agreed to by the California State Controller's Office and
the Department of Finance solely to assist you in ensuring that the Successor
Agency to the County of Santa Barbara Redevelopment Agency (the Agency) is
complying with its statutory requirements with respect to Assembly Bill (AB) 1484.
Management of the Agency is responsible for the accounting records pertaining to
statutory compliance pursuant to Health and Safety Code. This agreed-upon
procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in the report.
Consequently, we make no representation regarding the  sufficiency of the
procedures described below either for the purpose for which this report has been
requested or for any other purpose.

The scope of this engagement was limited to performing the required agreed-upon
procedures as set forth in Attachment A. The results of the procedures performed are
listed under each related testing step in Attachment A.

We were not engaged to and did not conduct an audit, the objective of which would
be the expression of an opinion as to the appropriateness of the results summarized
in Attachment A. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would
have been reported to you.

This report is intended solely for the information and use of the management of the
Agency and applicable State agencies, and is not intended to be, and should not be,
used by anyone other than these specified parties. This restriction is not intended to
limit distribution of this report, which is a matter of public record.

BROWN ARMSTRONG
ACCOUNTANCY CORPORATION

%’-M%m?/ MMM—/

Bakersfield, California
September 27, 2012



Attachment A-List of Procedures for Due Diligence Review
General information regarding these procedures:

1. The procedures associated with Sections 34179.5(c)(1) through 34179.5(c)(3) and Sections
34179.5(c)(5) through 34179.5(c)(6) are to be applied separately to (a) the Low and Moderate Income
Housing Fund of the Successor Agency and to (b) all other funds of the Successor Agency combined
(excluding the Low and Moderate Income Housing Fund).

2. The due date for the report associated with the Low and Moderate income Housing Fund is October
1, 2012.

3. The due date for the report associated with all other funds of the Successor Agency combined
(excluding the Low and Moderate Income Housing Fund) is December 15, 2012.

4. Because the procedures required by Section 34179.5(c)(4) pertain to the Successor Agency as a
whole, these procedures should be addressed in the report that is due on December 15, 2012.

Fiscal year references below refer to fiscal years ending on June 30. This language should be modified
for those agencies that have a different fiscal year-end.

For purposes of the procedures below and the related exhibits, the amount of the assets presented
should be based upon accounting principles generally accepted in the United States of America (GAAP),
unless otherwise noted.

To the extent the procedures listed below are duplicative to the agreed upon procedures that were
performed pursuant to Health and Safety Code (HSC) 34182 (a)(1), it is acceptable to obtain and use
information from the HSC 34182 (a)(1) procedures for purposes of this due diligence review without
having to re-perform the procedures. When this is done, the due diligence report should refer to the report
that was issued for the agreed upon procedures performed under HSC 34182 (a)(1).

Certain assets may qualify as a deduction under more than one category of deduction. In such cases,
care should be taken to ensure that such assets have been included as a deduction in the summary
schedule only once.

Citation:

34179.5(c)(1) The dollar value of assets transferred from the former redevelopment agency to the
successor agency on or about February 1, 2012.

Suggested Procedure(s):

1. Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1, 2012. Agree the amounts on this
listing to account balances established in the accounting records of the Successor Agency. Identify in
the Agreed-Upon Procedures (AUP) report the amount of the assets transferred to the Successor
Agency as of that date.

Result:

We found no exceptions as a result of the procedures performed. The amount of assets transferred
to the Successor Agency was $12,467,282.



Citation:

34179.5(c)(2) The dollar value of assets and cash and cash equivalents transferred after January 1,
2011, through June 30, 2012, by the redevelopment agency or the successor agency to the city, county,
or city and county that formed the redevelopment agency and the purpose of each transfer. The review
shall provide documentation of any enforceable obligation that required the transfer.

Suggested Procedure(s):

2. If the State Controller's Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A) Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the former redevelopment agency to the city, county, or city and county that
formed the redevelopment agency for the period from January 1, 2011, through January 31,
2012. For each transfer, the Successor Agency should describe the purpose of the transfer and
describe in what sense.the transfer was required by one of the Agency’s enforceable obligations
or other legal requirements. Provide this listing as an attachment to the AUP report.

B) Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the Successor Agency to the city, county, or city and county that formed the
redevelopment agency for the period from February 1, 2012, through June 30, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in what
sense the transfer was required by one of the Agency's enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

C) For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.

Result:

We found no exceptions as a result of the procedures performed. Please see Listing of transfers in

Attachment B.

Citation:

34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January 1, 2011, through
June 30, 2012, by the redevelopment agency or the successor agency to any other public agency or
_private party and the purpose of each transfer. The review shall provide documentation of any
enforceable obligation that required the transfer.

Suggested Procedure(s):

3.

If the State Controllers Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A) Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods

and services) from the former redevelopment agency to any other public agency or to private
parties for the period from January 1, 2011, through January 31, 2012. For each transfer, the
Successor Agency should describe the purpose of the transfer and describe in what sense the
transfer was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.



B)

C)

Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the Successor Agency to any other public agency or private parties for the
period from February 1, 2012, through June 30, 2012. For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in what sense the transfer was required
by one of the Agency's enforceable obligations or other legal requirements. Provide this listing as
an attachment to the AUP report.

For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.

Result:

We found no exceptions as a result of the procedures performed. Please see Listing of transfers in
Attachment B.

Citation:

34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identify
transfers and funding sources for the 201011 and 201112 fiscal years that reconciles balances, assels,
and liabilities of the successor agency on June 30, 2012, to those reported to the Controller for the 2009—
10 fiscal year.

Suggested Procedure(s):

4. Perform the following procedures:

A)

B)

C)

D)

Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment
Agency and the Successor Agency in the format set forth in the attached schedule for the fiscal
periods indicated in the schedule. For purposes of this summary, the financial transactions should
be presented using the modified accrual basis of accounting. End of year balances for capital
assets (in total) and long-term liabilities (in total) should be presented at the bottom of this
summary schedule for information purposes.

Ascertain that for each period presented, the total of revenues, expenditures, and transfers
accounts fully for the changes in equity from the previous fiscal period.

Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010, to the state
controller’s report filed for the Redevelopment Agency for that period.

Compare amounts in the schedule for the other fiscal periods presented to account balances in

the accounting records or other supporting schedules. Describe in the report the type of support
provided for each fiscal period.

Resuli:

We found no exceptions as a result of the procedures performed. Please see summary of financial
transactions for the Successor Agency Fund in Attachment C.



Citation:

34179.5(c)(5) A separate accounting for the balance for the Low and Moderate Income Housing fFund for
all other funds and accounts combined shall be made as follows:

(A) A statement of the total value of each fund as of June 30, 2012.

Suggested Procedure(s):

5.

Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing
Fund as of June 30, 2012 for the report that is due October 1, 2012 and a listing of all assets of all
other funds of the Successor Agency as of June 30, 2012 (excluding the previously reported assets of
the Low and Moderate Income Housing Fund) for the report that is due December 15, 2012. When
this procedure is applied to the Low and Moderate Income Housing Fund, the schedule attached as
an exhibit will include only those assets of the Low and Moderate Income Housing Fund that were
held by the Successor Agency as of June 30, 2012 and will exclude all assets held by the entity that
assumed the housing function previously performed by the former redevelopment agency. Agree the
assets listed 1o recorded balances reflected in the accounting records of the Successor Agency. The
listings should be attached as an exhibit to the appropriate AUP report.

Result:

We found no exceptions as a result of the procedures performed. Please see the final column of the
summary of financial transactions for the Successor Agency Fund in Attachment C.

Citation:

34179.5(c)(5)(B) An itemized statement listing any amounts that are legally restricted as to purpose and
cannot be provided to taxing entities. This could include the proceeds of any bonds, grant funds, or funds
provided by other govemmental entities that place conditions on their use.

Suggested Procedure(s):

6.

Obtain from the Successor Agency a listing of asset balances held on June 30, 2012, that are
restricted for the following purposes:

A) Unspent bond proceeds:

i. Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds
less eligible project expenditures, amounts set aside for debt service payments, etc.).

ii. Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by the Successor Agency as restricted.

B) Grant proceeds and program income that are restricted by third parties:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds
less eligible project expenditures).

i. Trace individual components of_this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).



D)

iii. Obtain from the Successor Agency a copy of the grant agreement that sets forth the
restriction pertaining to these balances. Note in the AUP report the absence of language
restricting the use of the balances that were identified by the Successor Agency as restricted.

Other assets considered to be legally restricted:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds
less eligible project expenditures).

i. Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

ii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by the Successor Agency as restricted.

Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP
report. For each restriction identified on these schedules, indicate in the report the period of time
for which the restrictions are in effect. If the restrictions are in effect until the related assets are
expended for their intended purpose, this should be indicated in the report.

Result:

We found no exceptions as a result of the procedures performed. Please see listing of Restricted
Assets in Attachment D.

Citation:

34179.5(c)(5)(C) An itemized statement of the values of any assets that are not cash or cash equivalents.
This may include physical assefs, land, records, and equipment. For the purpose of this accounting,
physical assets may be valued at purchase cost or at any recently estimated market value. The statement
shall list separately housing-related assets.

Suggested Procedure(s):

7. Perform the following procedures:

A)

B)

D)

Obtain from the Successor Agency a listing of assets as of June 30, 2012, that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long-term
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book
value reflected in the accounting records of the Successor Agency) or market value as recently
estimated by the Successor Agency.

If the assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously audited
financial statement (or to the accounting records of the Successor Agency) and note any
differences.

For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain that the
proceeds were deposited into the Successor Agency trust fund. If the differences are due to
additions (this generally is not expected to occur), inspect the supporting documentation and note
the circumstances.

If the assets listed at 7(A) are listed at recently estimated market value, inspect the evidence (if
any) supporting the value and note the methodology used. If no evidence is available to support
the value and\or methodology, note the lack of evidence.

Result:

We found no exceptions as a result of the procedures performed. Please see listing of Restricted Assets
in Attachment E.



Citation:

34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually dedicated or
restricted for the funding of an enforceable obligation that identifies the nature of the dedication or
restriction and the specific enforceable obligation. In addition, the successor agency shall provide a listing
of all approved enforceable obligations that includes a projection of annual spending requirements to
satisfy each obligation and a projection of annual revenues available to fund those requirements. If a
review finds that future revenues together with dedicated or restricted balances are insufficient to fund
future obligations and thus retention of current balances is required, it shall identify the amount of current
balances necessary for retention. The review shall also detail the projected property tax revenues and
other general purpose revenues to be received by the successor agency, together with both the amount
and timing of the bond debt service payments of the successor agency, for the period in which the
oversight board anticipates the successor agency will have insufficient properly tax revenue to pay the
specified obligations.

Suggested Procedure(s):
8. Perform the following procedures:

A) If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances
(resources) as of June 30, 2012, that are dedicated or restricted for the funding of enforceable
obligations and perform the following procedures. The schedule should identify the amount
dedicated or restricted, the nature of the dedication or restriction, the specific enforceable
obligation to which the dedication or restriction relates, and the language in the legal document
that is associated with the enforceable obligation that specifies the dedication of existing asset
balances toward payment of that obligation.

i. Compare all information on the schedule to the legal documents that form the basis for the
dedication or restriction of the resource balance in question.

ii. Compare all current balances to the amounts reported in the accounting records of the
Successor Agency or to an alternative computation.

ii. Compare the specified enforceable obligations to those that were included in the final
Recognized Obligation Payment Schedule approved by the California Department of
Finance.

iv. Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in
the report any listed balances for which the Successor Agency was unable to provide
appropriate restricting language in the legal document associated with the enforceable
obligation.

B) If the Successor Agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation are insufficient to fund future obligation payments and thus
retention of current balances is required, obtain from the Successor Agency a schedule of
approved enforceable obligations that includes a projection of the annual spending requirements
to satisfy each obligation and a projection of the annual revenues available to fund those
requirements and perform the following procedures:

i. Compare the enforceable obligations to those that were approved by the California
Department of Finance. Procedures to accomplish this may include reviewing the letter from
the California Department of Finance approving the Recognized Enforceable Obligation
Payment Schedules for the six month period from January 1, 2012, through June 30, 2012,
and for the six month period July 1, 2012, through December 31, 2012.

ii. Compare the forecasted annual spending requirements to the legal document supporting
each enforceable obligation.



C)

D)

a. Obtain from the Successor Agency its assumptions relating to the forecasted annual
spending requirements and disclose in the report major assumptions associated with the
projections.

jii. For the forecasted annual revenues:

a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues
and disclose in the report major assumptions associated with the projections.

If the Successor Agency believes that projected property tax revenues and other general purpose
revenues to be received by the Successor Agency are insufficient to pay bond debt service
payments (considering both the timing and amount of the related cash flows), obtain from the
Successor Agency a schedule demonstrating this insufficiency and apply the following
procedures to the information reflected in that schedule.

i. Compare the timing and amounts of bond debt service payments to the related bond debt
service schedules in the bond agreement.

ii. Obtain the assumptions for the forecasted property tax revenues and disclose major
assumptions associated with the projections.

iii. Obtain the assumptions for the forecasted other general purpose revenues and disclose
major assumptions associated with the projections.

If procedures A, B, or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by performing the following
procedures.

i. Combine the amount of identified current dedicated or restricted balances and the amount of
forecasted annual revenues to arrive at the amount of total resources available to fund
enforceable obligations.

ii. Reduce the amount of total resources available by the amount forecasted for the annual
spending requirements. A negative result indicates the amount of current unrestricted
balances that needs to be retained.

iii. Include the calculation in the AUP report.

Result:

We found no exceptions as a result of the procedures performed. Please see listing of assets held to
satisfy Enforceable Obligations in Attachment F.

Citation:

34179.5(c)(5)(E) An itemized list and analysis of any amounts of current balances that are needed to
satisfy obligations that will be placed on the Recognized Obligation Payment Schedules for the current
fiscal year.

Suggested Procedure(s):

9.

If the Successor Agency believes that cash balances as of June 30, 2012, need to be retained to
satisfy obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1,
2012 through June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012, through
December 31, 2012, and a copy of the final ROPS for the period January 1, 2013, through June 30,
2013. For each obligation listed on the ROPS, the Successor Agency should add columns identifying
(1) any dollar amounts of existing cash that are needed to satisfy that obligation and (2) the
Successor Agency’s explanation as to why the Successor Agency believes that such balances are
needed to satisfy the obligation. Include this schedule as an attachment to the AUP report.
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Result;

We found no exceptions as a result of the procedures performed. Please see listing of assets held to
satisfy Enforceable Obligations in Attachment F.

Citation:

34179.5(c)(6) The review shall total the net balances available after deducting the total amounts
described in subparagraphs (B) to (E), inclusive, of paragraph (5). The review shall add any amounts that
were transferred as identified in paragraphs (2) and (3) of subdivision (c) if an enforceable obligation to
make that transfer did not exist. The resulting sum shall be available for allocation to affected taxing
entities pursuant to Section 34179.6. It shall be a rebuttable presumption that cash and cash equivalent
balances available to the successor agency are available and sufficient to disburse the amount
determined in this paragraph to taxing entities. If the review finds that there are insufficient cash balances
fo transfer or that cash or cash equivalents are specifically obligated to the purposes described in
subparagraphs (B), (D), and (E) of paragraph (5) in such amounts that there is insufficient cash to provide
the full amount determined pursuant to this paragraph, that amount shall be demonstrated in an additional
itemized schedule.

Suggested Procedure(s}):

10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation to
Affected Taxing Entities. Amounts included in the calculation should agree to the results of the
procedures performed in each section above. The schedule should also include a deduction to
recognize amounts already paid to the County Auditor-Controller on July 12, 2012, as directed by the
California Department of Finance. The amount of this deduction presented should be agreed to
evidence of payment. The attached example summary schedule may be considered for this purpose.
Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all
other funds combined (excluding the Low and Moderate income Housing Fund).

Result:

We found no exceptions as a result of the procedures performed. Please see calculation of Balance
Available for Allocation in Attachment G.

Suggested Procedure(s):

11. Obtain a representation letter from Successor Agency management acknowledging their
responsibility for the data provided to the practitioner and the data presented in the report or in any
attachments to the report. Included in the representations should be an acknowledgment that
management is not aware of any transfers (as defined by Section 34179.5) from either the former
redevelopment agency or the Successor Agency to other parties for the period from January 1, 2011,
through June 30, 2012, that have not been properly identified in the AUP report and its related
exhibits. Management's refusal to sign the representation letter should be noted in the AUP report as
required by attestation standards.

Result:

We received the representation letter, which included all required information, on September 27,
2012.



Attachment B — List of Transfers

Oversight Board of the Successor Agency to the
County of Santa Barbara Redevelopment Agency

Ali the transfers below are from the Successor Agency or Redevelopment agency funds other than the Low
and Moderate income Housing Fund. There were no transfers from the Low and Moderate Income Housing
Fund or the Successor Housing Agency.

January 1, 2011, through January 31, 2012

Date
1/6/2011
5/25/2011
7/31/2011
11/25/2011
1/12/2012
5/10/2011

EOPS

Description

ROPS Row 1
ROPS Row 1

ROPS Row 1

ROPS Row 1
ROPS Row 1

Debt Service -Trustee Fees
Debt Service - Interest

Recipient
County of Santa Barbara
County of Santa Barbara

Debt Service - Arbitrage Calculation Fees County of Santa Barbara

Debt Service - Principal and interest
Debt Service -Trustee Fees

Required by Law 2nd SERAF Payment

February 1 2012, through June 30, 2012

Date

EOPS

Description

5/25/2012 ROPS Row 1

Grand Total

Debt Service - Interest

10

County of Santa Barbara
County of Santa Barbara
Santa Barbara ERAF

County of Santa Barbara

Amount
$ 799.58
369,341.25
1,656.78
1,024,341.25
792.37

316,532.00

Amount
$ 345504.43

$ 345,504.43

$ 2,058,967.66



Attachment C — Summary of Financial Transactions

Successor Agency to the County of
Santa Barbara Redevelopment Agency

Redevelopment Redevelopment Redevelopment Successor
Agency Agency Agency Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
See Explanatory
Note 1
Assets (modified accrual basis)
Cash and investments 3 11,705,063 $ 4533159 § 6,451,117 § 3,017,669
Use of money and property receivable 98,313 11,049 - 632,270
Loans receivable 4,671,018 6,779,266 6,774,416 -
Due from other funds 755,256 825,799 - -
Properties held for resale 6,815,063 9,515,063 9,515,063 6,815,063
Restricted cash and investments 1,428,721 2,499,316 1,637,715 1,639,424
Total Assets 3 25473434 $ 24,163652 §$ 24378311  § 12,104,426
Liabilities (modified accrual basis)
Accounts payable $ 9,003 § 9074 § - 8 496
Due to Other Funds 755,256 825,799 - -
Due to Successor Agency - - 17,588,895 -
Customer deposit payable - 15,000 15,000 -
Unearmned revenue 4,671,018 6,779,266 6,774,416 -
Total Liabilities $ 5435277 § 7,629,139 § 24,378,311 496
Equity 20,038,157 16,534,513 - 12,103,930
Total Liabilities and Equity 3 25473434 § 24,163,652 % 24378311  § 12,104,426
Total Revenues $ 4255930 § 4566,190 $ 2403938 § 1,209,071
Total Expenditures $ 5,162,930 $ 8,069834 § 1,349556 % 2,197,343
Total Transfers (Explanatory Note 2) 3 - $ - 5 (17,588,895) 3 13,087,354
Net Change in Equity (897,000) (3,503,644) (16,534,513) 12,099,082
Beginning Equity 20,935,157 20,038,157 16,534,513 -
Ending Equity $ 20,038,157 $ 16,534,513 § - % 12,099,082
Other Information (show year end balances for all three years presented):
Capital assets as of end of year $ - % - - 8 -
Long-term debt as of end of year $ 17,000,000 § 17,000,000 $ 16,345,000 $ 16,345,000
Reconciliation Fiscal Year 2010 Amounts
to State Controllers Report Revenues
Revenues Per Schedule $ 4,255,930 Reconciliation to Full Accrual Successor Agency Statements
Pre 2% Pass-Through 311,708 Ending Equity $ 12,099,082
Negotiated Pass-Through 1,896,991 Net Effect of Full Accrual Adjustments (16,345,000)
Total Property Tax Revenues Per SCO $ 6,464,629 Net Assets $ (4,245,918)
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Attachment C — Summary of Financial Transactions (continued)

Successor Agency to the County of
Santa Barbara Redevelopment Agency

Reconciliation Fiscal Year 2010 Amounts to State Controllers Reconciliation of Transfers to Successor Housing Agency

Report Expenditures Agency Statements

Expenditures Per Schedule $ 5152,930 Tolal Transfers to Successor Agencies $ (17,588,895)

Pre 2% Pass-Through 311,708 Transfer to Housing Agency 5,121,613

Negotiated Pass-Through 1,896,991 Due to Successor Agency (624,922)

Total Property Tax Expenditures Per SCO $ 7,361,629 Adjustment (related to Notes receivable) 4,850
Transfer to Successor Agency $ (13,087,354)

Explanatory Note 1: Redevelopment Agency Housing Assets we accounted for as having occurred on February 1, 2012. California
Department of Finance Procedures require that the schedules be prepared in accordance with accounting principles generaily accepted in
the United States of America, specifically a modified accrual basis of accounting was mandated. In accordance with Modified Accrual
Accounting principals, the liability to the Successor Housing Agency was recorded as a "Due to Successor Agency” because it was both
due, measurable and scheduled to be liquidated with current financial resources. This liability was recorded in the column for the
"Redevelopment Agency 7 months ended January 31, 2012" and was expensed in the same period.

Explanatory Note 2: Amounts related to the transfer of Assets to the Successor Housing Agency were recorded as Transfers (net of
related liabilities) in the column labeled "Redevelopment Agency 7 Months Ended January 31".  These amounts were recorded as
"extraordinary items" on the Statement of Revenues, Expenditures and Fund Balances for the period dated January 31, 2012. No other
transfers were reported during the period covered by this schedule.
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Attachment C — Summary of Financial Transactions (continued)

Successor Agency to the County of
Santa Barbara Redevelopment Agency
Low and Moderate Income Housing Fund

Low and Moderate

Low and Moderate

Low and Moderate

Successor Housing

Income Housing Income Housing Income Housing Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
Assets (modified accrual basis)
Cash and investments $ 5,200,998 3 1,715,406 § 2436613 § 2,554,912
Use of money and property receivable 11,874 2,921 - 4,458
Loans receivable 4,671,018 6,779,266 6,774,416 6,770,143
Properties held for resale - 2,700,000 2,700,000 2,700,000
Restricted cash and investments - - - -
Total Assets 3 9,883,890 % 11,197,593 § 11,911,029 § 12,029,513
Liabilities (modified accrual basis)
Accounts payable $ 188 § 700 $ - 3 -
Due to Successor Agency - - 5,121,613 2,432,959
Customer deposit payable - 15,000 15,000 15,000
Unearned revenue 4,671,018 6,779,266 6,774,416 6,770,142
Total Liabilities $ 4,671,206 % 6,794,966 % 11,911,029 § 9,218,101
Equity 5,212,684 4,402,627 - 2,811,412
Total Liabilities and Equity 3 0,883,890 § 11,197,593 & 11,911,029 § 12,028,514
Total Revenues 3 1,234,299  $ 1,406,888 § 736,686 $ 5,256,735
Total Expenditures $ 128,208 § 2216945 $ 17,700  § 2,445,323
Total Transfers (Explanatory Note 1) $ - % - $ (5,121613) $ -
Net Change in Equity 3 1,106,091 $ (810,057) $ (4,402,627) § 2,811,412
Beginning Equity: 4,106,593 5,212,684 4,402,627 -
Ending Equity: $ 5212684 $ 4,402,627 $ - 5 2,811,412
Other Information {show year end balances for all three years presented):
Capital assets as of end of year $ - - 9 - § -
Long-term debt as of end of year $ - % - % - 3 -

Explanatory Note 1: Amounts related to the transfer of Assets to the Successor Housing Agency were recorded as Transfers (net of
related liabifities) in the column labeled "Redevelopment Agency 7 Months Ended January 31". These amounts were recorded as
"extraordinary items" on the Statement of Revenues, Expenditures and Fund Balances for the period dated January 31, 2012. No other

transfers were reported during the period covered by this schedule.
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Restriction
Type

Attachment D — Restricted Assets Listing

Asset Description

Restriction Length

Amount

Bond
Proceeds
Bond
Proceeds
Bond
Proceeds

Cash w/ fiscal agent (Bond Proceeds-
Project Fund)

Cash w/ fiscal agent (Bond Proceeds-
Reserve Fund)

Bond proceeds held as cash in Treasury

14

Until expended for
intended purpose
Until expended for
intended purpose
Until expended for
intended purpose

204,863.51
1,434,560.70

30,968.62

1,670,392.83




Attachment E — List of Assets That Are Not Liquid

Successor Agency to the County of
Santa Barbara Redevelopment Agency

Asset Type Asset Description Valued At? Amount
Inventory Land Held For Resale - Parking Lot Purchase Cost $ 2,338,063.45
Inventory Land Held For Resale - St. Athansius Church Purchase Cost 1,877,000.00
Inventory Land Held For Resale - Medical Center Purchase Cost 2,600,000.00
Receivable December 2012 20% Set Aside due from Book Value

Successor Housing Agency 624,922.00

15

$ 7,439,985.45




Attachment F — Assets Held to Satisfy Enforceable Obligations

Successor Agency to the County of
Santa Barbara Redevelopment Agency

Asset ROPS
Type Explanation Reference Amount
Cash The Successor Agency has a Bond Principal Payment due on 1 $ 680,000.00

November of each fiscal Year, this payment is due approximately 1
month prior to the distribution of RPPTF funds (December
distribution), Accordingly the Agency is holding 1 Principal Payment as
a reserve to prevent the need to borrow funds from the County
Treasurer in order to meet obligations. The Bond Payment is listed as
Item one on the DOF approved ROPS.

Cash The Successor Agency has a Bond Interest Payment due on 1 349,441.50
November of each fiscal Year, this payment is due approximately 1
month prior to the distribution of RPPTF funds (December
distribution), Accordingly the Agency is holding 1 Interest Payment as
a reserve to prevent the need to borrow funds from the County
Treasurer in order to meet obligations. The Bond Payment is listed as
Iltem one on the DOF approved ROPS.

Cash The Successor Agency has an administrative budget of $125,000 for Admin 125,000.00
each 6 month period covering dissolution. Since the reimbursement
for the RPPTF occurs at the end of each six month period, $125,000 is
being held to fund the expenses of the Agency for the months prior to
reimbursement.

Cash The Successor Agency has certain properties that require Other ltem 30,000.00
maintenance. The maintenance expenses are to be funded from 2
existing RDA assets

$ 1,184,441.50
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Attachment G — Balances Available for Allocation

Successor Agency to the County of
Santa Barbara Redevelopment Agency

SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) $ 12,104,426
Add the amount of any assets transferred to the city or other parties for which an enforceable

obligation with a third party requiring such transfer and obligating the use

of the transferred assets did not exist (procedures 2 and 3) -
Less assets legally restricted for uses specified by debt

covenants, grant restrictions, or restrictions imposed by other

governments (procedure 6) (1,670,393)

Less assets that are not considered to be liquid assets (e.g., physical assets) - (procedure 7) (7,439,985)

Less balances that are legally restricted for the funding of an enforceable
obligation (net of projected annual revenues available to fund those obligations) - (procedure 8) -

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9) (1,184,442)

Less the amount of payments made on July 12, 2012, to the County Auditor-Controller as
directed by the California Department of Finance -

Amount to be remitted to county for disbursement to taxing entities $ 1,809,606

Note that separate computations are required for the Low and Moderate Income Housing Fund held by the
Successor Agency and for all other funds held by the Successor Agency.

NOTES: For each line shown above, an exhibit should be attached showing the composition of the summarized amount.

If the review finds that there are insufficient funds available to provide the full
amount due, the cause of the insufficiency should be demonstrated in a separate schedule.
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